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Highlights
The Honiara Consumer Price Index for June remained stable at 147.6 Although increases were recorded
in most sections of the index; these were offset by declines in the price of fresh fruit & vegetables, as
well as betel-nut prices, resulting in the index remaining steady in June.
Fresh fruit & vegetable prices fell on average by 4.2% in June driven by declines in the price of bush
cabbage (which dropped 16% to $8.74/kg), chinese cabbage (-32% to $11.31/kg), melon (-24% to $5.
07/kg), green pepper (16% to $17.60/kg), and cucumber (-23% to $3.42/kg). These outweighed increases
in the prices of kumara (which rose 6% to $3.25/kg), cassava (8.5% to $2.16/kg), second grade taiyo
(2.6% to $6.67/180g can), noodle (1.4% to $2.96/85g pkt) and other minor price increases elsewhere in
the food section resulting in a 0.9% drop in the overall Food sub-index. The Drinks & Tobacco sub-index
also fell 0.9% on account of a 5% decline (from $0.56 to $0.54/nut) in the price of betelnut.
Increases in other sub indexes were as follows:¾ Housing & Utilities was up 0.2% due to a rise in the price of LP gas, partly offset by a drop in
electricity charges. The cost of refilling a 10kg cylinder rose by $22.50 (26%) to $108.5 whilst
the cost of using 40 units of electricity fell by $12.20 (6.7%) to $168.8.
¾ Household Operations rose by 3.4% driven by increases in the prices of cooking stoves and
household furniture. The price of a standard 4 burner cooking stove rose $2,116(39%) to $7476
whilst that of furniture, notably a standard dining table went up by $205 (11%) to $1,825.
¾ Miscellaneous Items was up 2.2% on account of increases in the prices of perfumes and bath
soaps.

Apart from the above price changes elsewhere in the consumption basket were negligible.
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The annual inflation rate to June 2010 calculated on a 3-month moving average basis remained steady at
its May level of 1.0%. The inflation rates for imported and other items were -0.7 % and 2.1%
respectively.
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