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Commentary

The Honiara Consumers Price Index for January 2011 went up 2.9% to 152.3 following a
moderate rise of 0.3% in December 2010.

The rise in the December 2010 index was due to increases in fuel and bettlenut prices which
outweighed a decline in the price of rice. The price of petrol rose 17% to $10.50/litre in
December, whilst that of diesel went up 16% to $10.69/litre. The price of bettlenut also rose 22%
to 71 cent/nut due to the shortage of supply in December. The price of rice, on the other hand,
fell 5.3% to $165.17/20kg/bag following discounts during the Christmas period. These were
reflected in the December changes in the Transport & Communication, Drinks & Tobacco and
Food sub-indexes.

The 2.9% rise in January 2011 index was attributed to a number of factors. These include
increases in electricity and water charges following higher fuel prices in December 2010, the
annual revision of school fee rates for 2011, an increase in the price of cigarettes due to a
reduction in supply by the sole local manufacturer, increases in the prices of fresh fruit and
vegetables at the Honiara market, and a further rise in the price of bettlenut on account of a
shortage of supply caused by bad weather experienced in January 2011.

Major changes in various sub-groups of the Honiara Consumer Price Index are as follows:-

 Food sub-index was up 2.4% in January following a decline of 1% in December 2010.
The December fall was largely due to a 5.3% drop in the price of rice as mentioned
above. The January increase was largely driven by increases in the prices of flour, which
was up 7% to $196.50/25kg bag, corned beef 5.7%, and powdered milk 7.5%. and fresh
fruit & vegetables at the Honiara market, notably cassava which increased 48% to
$3.65/kg, kumara 28% to $4.20/kg and tomatoes.

 Drinks & tobacco rose 3.5% to 151.4 in December 2010 and a further 3.8% in January.
The December increase was largely due to a 22% (from 58 cents to 71cents/nut) in the
price of bettlenut, whilst the January increase was driven by a further 15% rise in the
price of bettlenut, coupled with a 4% increase in the price of cigarettes.

 Housing and Utilities was up 0.7% to 150.5 in December 2010 on account of a 19%
increase in the price of kerosene (from $9.53 to $11.34/litre). The sub-index further rose
7% in January driven by increases in water charges which rose 17% to $65.66/5000gal,
electricity (7% to $190.31/40units) and LP gas 5%.

 Transport & Communication went up 3.2% in December 2010 and a further 1.2% in
January 2011. These were largely driven by petrol and diesel prices which rose on
average by 16% in December and a further 4% in January 2011.

 Recreation, Health & Other Services was up 2.2% in January on account of increased
school fees for the 2011 academic year. The average primary school fee rose 6% to $900,
whilst that for secondary schools rose 5% to $2,566 per annum.

Apart from the above, other price changes elsewhere in the consumption basket were negligible.



The annual inflation rate to January
0.6% in December 2010. The inflation rate for imported items was 0.4%
1.3% January 2011. The inflation rates for other items
January respectively.

rate to January 2010 on a 3 months moving average
0.6% in December 2010. The inflation rate for imported items was 0.4% in December 2010 and

2011. The inflation rates for other items were 0.7% and 1.4%

on a 3 months moving average was 1.3%, up from
in December 2010 and

0.7% and 1.4% for December and



Table 1: THE HONIARA CONSUMER PRICE INDEX BY GROUP (4th Qtr

2005 =100)

a) On the same month a year ago

b) 3 months moving average on same period a year ago.

20092009

2009

2009



TABLE 2: PRICE INDEX OF IMPORTED ITEMS BY GROUP (4th Qtr 2005 =100)

(a) On the same month a year ago

(b) 3 months moving average on same period a year ago

2009

2009

2009



TABLE 3: PRICE INDEX OF OTHER ITEMS BY GROUP

(a) On the same month a year ago

(b) 3 months moving average on same period a year ago

2009

2009

2009



TABLE 4: THE HONIARA CONSUMER PRICE INDEX BY GROUP (Spliced

Series)

(a) 12 months moving average on same period a year ago



TABLE 5: COMPARATIVE PRICE OF SELECTED COMMODITIES


