Solomon Islands Government

Statistical Bulletin: 14/2012

HONIARA CONSUMER PRICE INDEX
(October 2012)

Solomon Islands National Statistics Office
Ministry of Finance & Treasury
PO Box G6
Honiara
Enquiries: Tel: (677) 27835, Email: STATS-Economics@mof.gov.sb

CONTENTS
Page
COMMENTARY........................................................................................................................ 1
Table 1: THE HONIARA CONSUMER PRICE INDEX BY GROUP (4th Qtr 2005=100)...... 2
Percentage Change in the CPI by Group:
(a) On the same month a year ago............................................................................. 2
(b) 3 months moving average on the same period a year ago.................................... 2
Table 2: PRICE INDEX OF IMPORTED ITEMS BY GROUP (4th Qtr 2005=100).................. 3
Percentage Change in Imported Items Index by Group:
(a) On the same month a year ago.............................................................................. 3
(b) 3 months moving average on the same period a year ago.................................... 3
Table 3: PRICE INDEX OF OTHER ITEMS BY GROUP (4th Qtr 2005=100)......................... 4
Percentage Change in Other Items Index by Group:
(a) On the same month a year ago............................................................................. 4
(b) 3 months moving average on the same period a year ago................................... 4
Table 4: PRICE INDEX OF IMPORTED ITEMS BY GROUP (4th Qtr 2005=100).................. 5
Percentage Change in Other Items Index by Group:
(a) 12 months moving average on the same period a year ago................................. 4
Table 5: COMPARATIVE PRICES OF SELECTED COMMODITIES................................... 6

[i]

Commentary
The Honiara Consumers Price Index for October rose by 1.3% from 167.4 in September to
169.6. This was due predominantly to increases in water charges and fuel prices outweighing
declines in food and electricity charges.
The food sub-index fell by 0.9% to 167.0 due to declines in the prices of rice and canned tuna,
and most local fruit and vegetables at the Honiara Market, in particular bush cabbage, kumara,
onions, cassava, green and dry coconuts. These outweighed increases in the prices of mainly
coral fish, tomatoes and green pepper to result in the decline in the overall food sub-index.
Main changes in other sub-indexes are as follows:
 Drinks & Tobacco dropped by 0.1% due to declines in the prices of tobacco (2.5%) and
cordial (2.4%) outweighing a rise in the price of betel-nut by 3.5%.
 Housing & Utilities rose by 6.4% due to a sharp rise in water charges by 40.2%
outweighing a 10% drop in electricity charges mainly caused by a downward fuel price
adjustment for the month. The main changes in price movements for water and electricity
are attributed to the effect of a government policy agreement on debt settlement of the
industry, signed in late May, 2012. Among others, the policy enforces a specific annual
adjustment on water tariffs every October, starting in 2012.
 Transport & Communications rose by 1.9%, largely driven by an increase in the prices of
petrol (7.0%) and diesel (5.8%) and an increase in transport operations by 3.1%
particularly air fare.
Apart from the above, price movements elsewhere in the basket were negligible.

The annual inflation rate to October 2012 calculated on a 3-months moving average basis was
4.3%, down 0.4 of a percentage point from 4.7% in September. The inflation rates for imported
and other items are 2.3% and 5.8% respectively.
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