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Commentary

Headline CPI

The Honiara Consumer Price Index (CPI) for the month of April 2018 fell slightly by 0.03%
from 194.7 the previous month to 194.6. This was mainly driven by price drops in Drinks and
Tobacco, and Household Operation categories of the index, which outweighed price increases
in Food, and Housing and Utilities sub-indexes.

The Food index went up during the month by 0.9% to 181.9. This was mainly driven by price
rises in sugar (3.1%), and fresh fruits and vegetables sold at the Honiara market; most notable
were bush cabbage (25.8%), pawpaw (22.0%), tomatoes (20.7%), fern cabbage (17.0%),
cooking banana (3.1%), green coconut (1.9%), spring onion (8.2%) and green pepper (8.6%).
These outweighed price drops in dry coconuts (-23.5%), melon (-14.2%), chinese cabbage
(-8.4%), cucumber (-7.2%), kumara heaps (-6.9%), cassava (-1.6%), green bean (-0.7%), bush
lime (-8.3%) and non-alcoholic beverages (-0.3%) to result in the slight rise of the overall food
index.

Major changes in other sub-index categories were as follows:

e Drinks and Tobacco fell 6.7% driven by a 1.6% and 20.3% price drop in tobacco and
betel nut, respectively.

e Clothing and Footwear fell 0.2% on account of a 3.1% drop in footwear prices.

e Housing and Utilities went up 0.8% largely driven by a 3.5% increase in electricity
charges.

e Household Operations dropped 0.2% driven by price falls in household cleaning
products, notably soap.

e Miscellaneous Items fell 1.4% resulting from drops in the prices of toiletries.

Apart from the above, price movements elsewhere in the consumption basket were negligible.

Graph 1: Honiara Annual Inflation Rates
{ 3 months moving average )
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The overall annual headline inflation rate for the month of April 2018 calculated on a 3 months
moving average basis was 3.9%, down marginally by 0.1 percentage points from 4.0% the
previous month. The corresponding inflation rates for imported and other items were 0.9% and
5.5%, respectively.

Graph 2: Honiara Annual Headline and Underlying
Inflation Rates
(3 months moving average)
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Underlying Inflation

The main underlying rates of inflation based on a 3 months moving average for the month of
April 2018 were observed between 0.0% and 2.9% while the headline inflation rate was at
3.9%.



Table 1. The Honiara Consumer Price Index by Group (4" Qtr 2005=100)

Drinks | Clothing | Housing [Household| Transport [Recreation| Misce- All (%)
Food & & &  |Operations|& Commu-|health & | llaneous | Items | Change
Year/ Month Tobacco | Footwear | Utilities -nications |Oth. Serv.
Wght 429 47 38 181 47 164 76 18 1000
2017 March 177.6 301.3 166.5 246.3 174.0 149.6 151.9 160.4 188.4 16
April 1785 300.7 166.5 246.1 173.8 148.8 151.9 160.4 188.6 0.1
May 1784 305.3 166.5 247.8 173.8 149.6 151.9 159.2 189.2 0.3
June 178.2 292.9 167.5 248.5 173.8 148.3 151.9 158.0 188.4 -04
July 178.0 292.6 167.5 248.5 174.0 147.9 151.9 158.9 188.3 -0.1
August 175.0 293.8 167.5 250.8 174.2 147.6 151.9 158.9 187.4 -04
September  172.1 295.2 167.5 250.5 174.3 148.4 151.9 158.9 186.3 -0.6
October 170.5 298.7 167.5 254.6 173.7 1477 151.9 158.9 186.4 0.1
November ~ 169.2 305.7 167.5 255.4 173.8 147.9 151.9 159.1 186.4 0.0
December  170.2 313.7 167.2 255.6 174.4 1513 151.9 159.1 187.8 0.8
2018 January 172.0 3518 1674 252.5 173.3 151.8 168.5 158.9 191.1 17
February  180.7 349.6 1674 253.2 173.8 152.8 168.5 158.9 195.1 2.1
March 180.3 343.7 1674 254.0 174.0 152.3 168.5 158.9 194.7 -0.2
April 181.9 320.9 167.0 256.0 173.7 152.3 168.5 156.6 194.6 -0.03
Percentage Change in the CPI by Group
(a) on the same month a year ago
2017 March -14 03 -49 -1.3 5.5 5.6 32 217 -0.8
April -2.8 16.3 5.2 0.6 5.3 31 3.2 217 05
May -09 176 -4.3 0.2 -4.6 3.6 31 -20.4 0.7
June/r 1.0 11.8 2.7 04 2.6 21 30 -159 12
July 14 10.8 25 08 -16 08 29 -116 14
August 14 10.8 -18 18 -15 0.9 2.9 -11.6 17
September 03 11.3 24 17 -14 2.3 29 -6.3 15
October -0.1 124 -2.8 26 -14 14 29 1.2 15
November 0.2 114 2.8 38 -1.3 11 29 -11 18
December 0.3 9.6 3.1 38 -0.1 33 29 78 2.1
2018 January 0.6 155 04 44 08 3.1 11.0 5.1 35
February 4.7 16.8 05 4.4 0.2 30 11.0 -59 5.2
March 15 141 05 31 0.0 18 11.0 -09 33
April 20 6.7 0.3 40 0.1 24 11.0 23 32
(b) 3 months moving average on same period a year ago
2017 March -2.9 -0.5 -49 2.1 5.3 40 3.2 -19.2 -18
April -24 42 5.0 -14 54 41 3.2 -20.3 -1.1
May -1.7 10.9 -4.8 0.6 5.1 41 3.2 213 -0.2
June -09 152 -4.1 0.0 -4.2 2.9 31 -194 0.5
July 05 134 -3.2 05 -3.0 2.2 30 -16.1 11
August 13 111 24 1.0 -19 13 29 -131 14
September 1.0 11.0 22 15 -15 13 29 99 15
October 05 115 -2.3 20 -15 15 29 -85 16
November 0.1 117 2.7 2.7 -14 16 2.9 -6.9 16
December 0.1 111 29 34 09 20 29 -14 18
2018 January 04 12.3 -19 4.0 0.7 25 5.6 -6.7 25
February 19 141 08 4.2 03 31 8.3 -6.3 36
March 2.3 155 0.5 4.0 03 2.6 11.0 -4.0 4.0
April 2.7 12.5 04 39 0.1 24 11.0 -3.1 39




Table 2. Price Index of Imported Items by Group (4™ Qtr 2005=100)

Drinks | Clothing | Housing [Household | Transport |Recreation | Misce- Al (%)
Food & & & Operations | & Commu- |health & llaneous [tems Change
Year/ Month Tobacco | Footwear | Utilities -nications [Oth. Serv.
Wght 186 4 31 52 34 50 23 18 398
2017 March 167.5 1455 1354 171.9 167.7 152.7 1735 160.4 163.5 0.6
April 173.0 1455 1354 1711 1675 150.1 1735 160.4 165.6 13
May 1739 1455 1354 168.4 1675 152.7 1735 159.2 166.0 0.2
June 1733 1455 136.6 166.8 167.5 148.5 1735 158.0 165.0 -0.6
July 1726 1455 136.6 166.7 167.3 1472 1735 158.9 1645 -0.3
August 1729 1455 136.6 165.9 167.6 146.2 1735 158.9 1645 0.1
September  172.2 1455 136.6 166.4 167.7 1488 1735 158.9 164.6 0.1
October 1718 1455 136.6 167.8 166.9 146.7 1735 158.9 164.2 -0.2
Nowember 1715 1455 136.6 170.0 166.8 1473 1735 159.1 164.4 01
December 1711 1455 136.2 1703 167.7 150.3 1735 159.1 164.7 0.2
2018 January 1712 1455 136.4 1710 167.3 15138 1735 158.9 165.0 0.2
February  171.3 1455 136.4 171.8 167.3 155.0 1735 158.9 165.6 0.3
March 1710 1455 136.4 1721 167.2 1535 1735 158.9 165.3 -0.2
April 1711 1455 135.9 1721 166.9 1535 1735 156.6 165.2 0.1
Imported Items Index by Group, Percentage Change (%) from Corresponding Month of Previous Year
2017 March -1.2 0.0 2.4 18 -14 7.2 0.9 217 -4.5
April -4.0 0.0 -2.9 11 -7.6 5.0 038 217 -3.3
May 2.8 0.0 -14 04 6.5 6.6 0.7 -20.4 24
June 24 0.0 11 -14 -3.8 16 0.3 -15.9 2.2
July -3.2 0.0 14 -1.7 -2.6 0.2 0.0 -11.6 -2.5
August -2.8 0.0 25 -19 2.7 0.0 0.0 -11.6 -2.3
September  -2.4 0.0 17 -1.3 2.2 438 0.0 6.3 -1.2
October -1.8 0.0 0.9 0.6 2.2 17 0.0 7.2 -1.3
Nowember  -22 0.0 0.9 30 2.1 038 0.0 1.1 -1.0
December  -05 0.0 04 29 0.3 25 0.0 -78 0.1
2018 January 0.1 0.0 0.6 36 0.7 20 0.0 5.1 05
February 30 0.0 038 3.7 0.4 1.7 0.0 5.9 1.9
March 21 0.0 038 0.1 -0.3 05 0.0 0.9 11
April -1.1 0.0 04 0.6 -04 22 0.0 2.3 -0.3

Imported Items Index by Group, 3 Months Moving Average, Percentage Change (%) from Same Period of Previous Year

2017 March 1.7 0.0 2.3 0.6 13 3.6 09 -19.2 5.1
April 6.8 0.0 2.6 1.0 -14 53 09 -20.3 -4.6
May 4.7 0.0 2.2 0.8 1.2 6.3 0.8 213 -34
June -3.1 0.0 -11 0.3 -6.0 44 0.6 -19.4 2.7
July 2.8 0.0 04 -1.2 4.3 2.8 03 -16.1 24
August 2.8 0.0 17 -1.7 -3.0 0.6 01 -13.1 2.3
September  -2.8 0.0 18 -1.6 25 16 0.0 9.9 2.0
October 24 0.0 17 -13 2.3 2.1 0.0 -85 -1.6
November 2.1 0.0 1.2 0.3 2.2 24 0.0 -6.9 -12
December  -15 0.0 0.8 1.8 -1.6 1.7 0.0 14 0.8
2018 January -0.9 0.0 0.7 32 -1.1 18 0.0 6.7 -0.2
February 09 0.0 0.6 34 -05 20 0.0 6.3 08
March 1.7 0.0 0.7 24 05 14 0.0 -4.0 11
April 1.3 0.0 0.6 14 0.4 15 0.0 -3.1 0.9




Table 3. Price Index of Other Items by Group (4™ Qtr 2005=100)

Drinks | Clothing | Housing |Household| Transport [Recreation| Misce- All (%)
Food & & &  |Operations|& Commu-|health & | Ilaneous | Items Change
Year/ Month Tobacco | Footwear | Utilities -nications |Oth. Serv.
Wght 243 43 7 129 13 114 53 602
2017 March 185.3 315.8 304.5 276.2 190.2 148.2 142.5 204.8 2.1
April 182.7 315.1 304.5 276.3 190.2 148.2 142.5 203.7 05
May 181.8 320.1 304.5 279.8 190.2 148.2 142.5 204.5 04
Junelr 181.9 306.6 304.5 2815 190.2 148.2 142.5 203.9 0.3
July 182.1 306.3 304.5 2815 191.7 148.2 142.5 204.0 0.0
August 176.6 307.6 304.5 285.1 191.7 148.2 142.5 202.6 0.7
September  172.0 309.2 304.5 284.4 191.7 148.2 142.5 200.7 0.9
October 169.6 313.0 304.5 289.7 191.7 148.2 142.5 201.2 0.2
November  167.4 320.6 304.5 289.9 192.0 148.2 142.5 200.9 0.1
December  169.5 329.3 304.5 290.0 192.0 151.8 142.5 203.1 11
2018 January  172.5 370.9 304.5 285.3 189.2 151.8 166.4 208.3 2.6
February  188.0 368.6 304.5 286.0 190.6 151.8 166.4 2145 30
March 187.4 362.2 304.5 287.0 192.0 151.8 166.4 214.1 0.2
April 190.2 337.2 304.5 289.8 191.4 151.8 166.4 214.0 0.0
Other Index Items by Group, Percentage Change (%) from Corresponding Month of Previous Year
2017 March 31 0.3 95 2.0 0.7 49 45 12
April 2.0 171 95 -1.0 04 2.3 45 1.0
May 0.4 185 95 0.3 0.0 2.3 45 24
June/r 37 124 95 09 0.0 2.3 45 32
July 51 113 95 14 08 11 45 3.6
August 4.8 113 95 2.7 11 13 45 39
September 25 119 95 25 04 1.3 45 31
October 13 13.0 95 33 04 13 45 31
November 2.1 119 95 40 0.6 13 45 35
December 0.9 10.0 95 4.0 0.6 3.7 45 32
2018 January 1.0 16.2 0.0 4.6 -0.9 3.6 16.8 51
February 59 176 0.0 4.6 02 3.6 16.8 7.0
March 1.1 147 0.0 39 09 24 16.8 45
April 41 7.0 0.0 49 0.6 24 16.8 51

Other Index Items by Group, 3 Months Moving Average, Percentage Change (%) from Same Period of Previous Year

2017 March 1.0 -05 95 -2.8 -0.6 4.1 45 0.1
April 0.9 44 95 2.0 0.3 3.6 45 08
May 05 114 95 -0.9 0.1 3.1 45 16
June/r 0.7 16.0 95 0.1 0.1 2.3 45 2.2
July 3.0 14.1 95 09 0.3 1.9 45 31
August 45 11.7 95 1.7 0.6 1.6 45 3.6
September 4.1 115 95 2.2 0.8 1.2 45 3.6
October 2.9 12.1 95 2.9 0.6 1.3 45 34
November 2.0 123 9.5 33 04 13 45 32
December 14 11.6 95 3.8 05 2.1 45 3.3
2018 January 1.3 12.8 6.5 4.2 0.1 2.9 8.7 4.0
February 2.7 147 -34 44 0.1 36 128 51
March 2.7 16.1 0.0 4.3 0.1 3.2 16.8 55
April 3.7 13.1 0.0 45 0.6 2.8 16.8 55




Table 4. The Honiara Consumer Price Index by Group
(Spilced Series, 4" Qtr 1992=100)

CPI by Group, 12 Months Moving Average, Percentage Change (%) from Same Period of Previous Year

2017 March 14 29 2.3 11 -3.8 11 1.9 123 09
April 23 32 2.1 -1.2 4.2 1.3 2.0 143 0 <13
May 28 33 -3.0 11 4.5 15 2.0 160 <15
Junelr 28 33 3.1 11 -4.5 17 2.1 168 -15
July 26 41 -3.2 -1.0 4.3 18 2.1 169 -13
August 21 48 3.1 0.8 4.1 1.9 2.2 A71 0 -10
September  -19 57 -3.2 0.6 -3.9 2.2 24 164 07
October 15 68 -33 0.3 -3.7 2.4 2.6 157 03
Nowember -1.0 7.9 -34 0.2 -35 24 28 150 01
December -0.7 89 -35 0.7 -3.0 25 30 -14.4 05
2018 January 0.3 103 3.1 1.3 2.1 2.6 37 -13.3 1.0
February 04 120 2.1 1.8 2.2 25 43 -12.3 1.6
March 04 120 2.1 1.8 2.2 25 43 -12.3 1.6
April 04 120 2.1 1.8 2.2 25 43 -12.3 1.6

Drinks | Clothing |Housing | Household | Transport [Recreation | Misce- | Al (%)
Year/ Qtr/ Month | Food | & & & | Operations |& Commu-|health & |llaneous| Items | Change
Tobacco | Footwear | Utilities -nications |Oth. Serv.
(Spliced Series )

2017 March 5622 9719 2333 9175 4760 600.5 5325 U711 5964 1.6
April 5650 9698 2333 9167 4755 5974 5325 311 597.0 0.1
May 5647 9846 2333 9233 4755 600.6 5325 3444 5989 0.3
Junelr 5641 9447 2346 9259 4755 5954 5325 3419 5965 0.4
July 5634 9439 2346 9258 4762 5939 5325 3438  59.1 Q.1
August 5540 9476 2346 9345 4768 592.6 b5 3438 5934 0.4
September 5447 9522 2346 9333 47110 595.8 5325 3438 5899 0.6
October 539.8 9635 2346 9487 4754 5932 5325 3438 5903 0.1
November ~ 535.6 986.1 2346 9517 4756 5939 5325 3444 590.1 0.0
December 5388 1011.8 2342 9523 43 6077 5325 344 5946 0.8

2018 January S444 11346 2345  940.6 4743 609.4 5010 3438 6049 17
February 5722 11278 2345 9434 4755 6134 510 3438 6175 2.1
March 5108 11087 2345 946.2 4762 6115 5010 3438 6163 0.2
April 560 10350 2339 9538 4752 6115 510 330 6161 0.0




Table 5. Honiara CPI and Measures of Underlying Inflation

Year/ Month

Measures of Underlying Inflation (Exclusion Based)

Headline CPI
I. Excl. II. Excl. Volatile | I1I. Excl. Volatile, | IV. Excl. Volatile, Price
Volatile Items & Price | Price Control & [Control, Excise & Other
[tems Control Excise Selected Items
Wght 1000 848 803 766 540
2017 March 188.4 184.3 188.8 183.6 168.3
April 188.6 185.6 190.1 184.9 170.0
May 189.2 186.6 191.2 185.6 168.8
June/r 188.4 186.1 190.7 185.4 168.3
July 188.3 185.9 190.5 185.3 168.1
August 187.4 186.6 191.2 185.9 168.2
September 186.3 186.3 190.9 185.7 167.9
Octaber 186.4 187.3 192.0 186.6 168.0
November 186.4 187.7 192.4 186.7 168.1
December 187.8 188.4 193.1 187.5 168.4
2018 January 191.1 189.2 193.9 188.3 168.3
February 195.1 189.4 194.2 188.5 168.4
March 194.7 189.5 194.3 188.6 168.4
April 194.6 189.7 194.5 189.0 168.3
Percentage Change: on the same month a year ago

2017 March -0.8 -1.6 -1.7 2.2 -4.0
April -0.5 -0.9 -0.9 -1.7 -3.0

May 0.7 -0.2 -0.3 -1.0 -3.2

June 12 -0.1 -0.1 -0.5 -2.7

July 1.4 -0.2 -0.2 -0.5 -2.7
August 1.7 0.2 0.2 -0.1 -2.6
September 15 0.4 0.5 0.1 -2.2
October 15 0.9 0.9 0.5 -1.9
November 1.8 1.1 12 0.7 -1.5
December 2.1 17 1.8 1.6 -0.6

2018 January 3.5 2.4 2.5 2.8 -0.2
February 5.2 3.4 3.5 3.4 0.9
March 3.3 2.8 2.9 2.7 0.1

April 3.2 2.2 2.3 2.2 -1.0

Percentage Change: 3 months moving average on same period a year ago

2017 March -1.8 -1.8 -1.9 -2.6 -4.3
April -1.1 -1.6 -1.7 -2.3 -4.0

May -0.2 -0.9 -1.0 -1.6 -3.4

June 0.5 -0.4 -0.4 -1.1 -3.0

July 1.1 -0.2 -0.2 -0.7 -2.9
August 14 0.0 0.0 -0.4 -2.6
September 15 0.2 0.2 -0.2 -2.5
Octaber 1.6 0.5 0.5 0.1 -2.2
November 1.6 0.8 0.9 0.4 -1.9
December 1.8 1.3 1.3 1.0 -1.4

2018 January 2.5 1.8 1.8 1.7 -0.8
February 3.6 2.5 2.6 2.6 0.0
March 4.0 2.9 3.0 3.0 0.3

April 3.9 2.8 2.9 2.8 0.0




Table 6. Comparative Price of Selected Items

Table 6. COMPARATIVE PRICE OF SELECTED ITEMS

012 | 013 | 2004 2015 2016 2017 2018
Descripton Year | Year | Year | Qvl Qw2 Q3 Qw4 | Qrl Q2 Q3 Q4 | Qrl Qw2 Qw3 Qid | Jan | Feb | Mar | Apr
Dollars (8)
FOOD
RICE (Solras: 40lhs Bag) 15219 15611 15640 15745 1602 16420 17191 17040 169.82 16864 15816 14470 15670 15504 15330 15283 15283 15283 15283
NOODLE (Maggi: 75 pki) 265 265 265 265 265 288 300 300 300 300 300 300 300 300 300 300 300 300 300
FLOUR (plain white flour: 25kg bag) 19261 18035 18842 18780 19244 19383 19383 10480 19417 19275 19275 19358 18175 17675 17658 17650 17650 17650 17650
CHICKEN WING (imported, 500 pkt) 504 1375 1375 BB 135 M40 1492 1550 165 1625 2167 438 438 2438 438 438 438 4B 4B
TUNA (second grade Taiyo: 180g can) 58 549 500 4% 4% 4% 4% 4% 508 509 509 516 533 53 5% AR AR 5 LR
KUMARAHEAPS — (8iKg) 437 500 3% 460 465 511 513 525 526 480 4% 4% 53 55 558 530 540 606 564
SLIPPERY CABBAGE $/Kg 797 964 490 1108 1187 891 908 92 924 84 5% 873 1077 86 606 780 1389 1208 1633
WHITE SUGAR (Chelsea, 500gm pkt) 7% 716 676 660 65 642 642 64 633 617 628 606 5% 602 5% 592 600 58 602
SALT (Sky salt, Tkg, ) 465 53 520 505 507 510 510 510 506 497 511 502 505 527 516 505 505 505 505
DRINKS & TOBACCO
SOLBREW BEER (Solbrew, 330mibotfle) 979 1050 1050 1125 1210 1210 1210 1210 1210 1210 1210 1385 1402 1410 1444 1460 1460 1460 1460
SOLBACO (per pouch) 1959 2080 2080 2467 B2 %87 B5 BN B3 3BET N3 4T3 480 4000 4033 4040 4060 4060 4020
UTILITIES
WATER CHARGES (500ga) 129 17428 21421 21522 2814 22397 2109 22080 2149 21804 2034 2034 2034 2034 2034 203 203 2034 22034
ELECTRICITY (40 unis) 25053 26435 21375 26412 26084 25716 25179 25568 24401 24569 25088 23200 25578 27746 29935 28332 28586 28586 2991
TRANSPORT & COMMUNICATION
PETROL (cents per litre) 11425 108041 110374 89172 91700 82300 75433 77800 74600 7R267 750.67 81883 81050 77683 78L00 81800 850.00 83400 83400
TELEPHONE CHARGES (percall, Honiaa 055 055 0% 070 070 070 070 070 070 070 070 070 070 070 070 070 070 070 070
MISCELLANEOUS GOODS & SERVICES
BATH SOAP (Giv: 85 cake) 285 300 300 300 300 300 300 300 291 261 255 250 253 255 255 255 255 255 248
TOOTHPASTE (Colgate: 110g) 1983 2080 2080 2050 2477 230 230 23 1973 M7 115 96 950 950 963 95 950 950 950




About the Bulletin

Concepts and Definitions

Consumer Price Index (CPI): The Consumer Price Index (CPI) is a measure of the average change
in the price levels of a basket of consumer goods and services at a specified time relative to a base year
purchased by households. The current CPI is referred to as the Honiara CPI1 (HCPI) given its limited
coverage of Honiara urban, as a proxy for the country.

Inflation:

The percentage change in the CPI from one period relative to another is referred to as a measure of
inflation. The CPI is often referred to as the headline CPI generating the official headline inflation. In
the Solomon Islands, inflation is limited to the current CPI basket of goods and services and thus does
not represent all price movements of all goods and services in the economy. It is generally a broad
measure of the cost of living in the country.

Underlying Inflation: The underlying inflation (or the underlying rate of inflation) measure attempts
to isolate the effects of the price shocks in inflation while retaining persistent movements. Such a
measure is more useful than the headline inflation for purposes of analysis such as in developing and
monitoring monetary and fiscal policies. This measure is often referred to as core inflation depending
on the choice of the type of underlying rate measure. Four underlying rate measures have been produced
based on the exclusion approach and mentioned below. More details can be sourced from previous
publications (annex 1):

I.  All CPI excluding Volatile ltems. The volatile items include: Fruit and Vegetables + Fresh
seafood + Betel nut + Motor vehicle fuel (petrol & diesel) + Fuel for household utilities
(kerosene)

Il.  All CPl excluding Volatile Items and Price Control Items: The price control items include: First
Grade Taiyo can fish + Bus fares + Taxi fares

1. All CPI excluding Volatile, Price Control and Excise Items: The excise items include Alcohol
+ Tobacco

IV.  All CPI excluding Volatile, Price Control, Excise Items and Other Selected Items: The other
selected items include: house rent (public service), telephone charges, electricity and water, 3"
party insurance, transport fares and education.

Spliced Series: A ‘spliced series’ is where a new series is linked to the previous series while
maintaining the previous series reference period. In Table 4, the previous reference period of 4" quarter
1992 is maintained and statistically expressed as 4" quarter 1992 = 100.

Symbols used

r : revised, p : preliminary, e : estimated, na : not available, -- : no items in this category, — : nil or
rounded to zero

Upcoming Releases
May CPI- Week beginning 18 June

June CPI Week beginning 16 July
July CPI Week beginning 16 August



Data Quality Statement: Consumer Price Index

Data Source:

Price survey (collections) of selected retail outlets and markets by the National Statistics
Office (NSO)

Institutional Environment:

Data Collector(s): The NSO collects the data from various retail outlets, the main
Honiara Central Market, other betel nut area markets, and certain service providers.

Collection authority: The data is collected under the Statistics Act 1970 (and 2007
Amendments), and the Census Act 1959.

Data Compiler(s): The NSO compiles the data.

Additional information: Statistical confidentiality is guaranteed under the Statistics Act
1970 (and 2007 Amendments).

Relevance:

Data coverage: The NSO collects mainly price data on a wide range of consumer goods
and services based on a ‘basket’ of 187 items reflecting the spending behavior of
households in Honiara urban area. The basket of items are classified according to eight
main expenditure categories or groups: Food, Drinks and Tobacco, Clothing and
Footwear, Housing and Utilities, Household Operations, Transport and Communication,
Recreation, Health and Other Services, and Miscellaneous.

Level of geography: The scope of the current CPI is limited to Honiara only. Plans are
underway to extend the coverage to include other key provincial centers of Auki, Noro
and Gizo.

Key Data Items: Key indicators include: headline inflation and underlying inflation by
main expenditure categories, headline CPI by imported and domestic group, comparative
prices, and the spliced index series. These indicators are presented periodically (i.e, month
on month and 3-months moving average) and released on monthly frequency. The annual
(year on year) series is made available on request.

The underlying or core inflation measures include: I. All CPI excluding Volatile Items; II.
All CPI excluding Volatile Items and Price Control Items; I11. All CPI excluding Volatile,
Price Control and Excise Items; and IV. All CPI excluding Volatile, Price Control, Excise
Iltems and Other Selected Items. Technical notes can be sourced from previous
publications (annex 1).

Compilation methodology: The NSO applies the internationally recognized Laspeyers
method based on the weighted Laspeyres’ index for computing the CPI. The exclusion
based method is applied in deriving the underlying inflation rate measures.

Standard classifications: The NSO adopts the UN Classification Of Individual
Consumption according to Purpose (COICOP) to classify data within the Solomon Islands
context. The NSO is currently harmonizing its classification in line with the pacific
regional COICOP for regional comparability purposes.
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Numerator/Denominator Source: The numerators and denominators for percentages are
from the same data source.

Additional information: The CPI and inflation are key economic indicators that are able
to inform the country’s key monetary and fiscal (budgetary) policies, and inform the
general public about the general cost of living in Honiara or the country. Apart from the
availability of other official price measures, other uses of the CPI include informing
decision making and assessments about inflation adjusted wage indexation policies.

The CPI is also used as a deflator of other economic data. For example, the CPI and its
components are used to adjust the Gross Domestic Product (GDP) in current prices for
price changes and to convert these series into inflation adjusted series or real GDP.

Timeliness:

Data collected: The NSO collects the prices of fresh fruit, vegetables and meat weekly
and collects the prices of all other items during any one day in the second half of the
month.

Data available: The data is usually available 2 weeks after the reference month.

Referenced Period: The data is published for a particular calendar month. The data is
published on a monthly, quarterly (3-months moving average) and annual frequencies.

Additional information: There are sometimes revisions to data after release where data
for missing prices becomes available or if adjustments need to be made to accommodate
changes following recognized statistical techniques.

Accuracy:

Method of Collection: The NSO collects data mainly by direct approach (visits) in the
collections of prices in retail outlets and markets, and by face-to-face approach from
selected service providers.

Data Adjustments: Data are sometimes adjusted to accommodate changes in product
specifications and branding following recognized statistical techniques

Additional information: The NSO uses a quality assurance process to minimise data
quality issues, item specifications issues and processing errors.

Coherence:

Consistency over time: The data is consistent over time since 1992. The series was linked
(spliced) in 2005 to maintain consistency in series back to the 1992 base year. Due to the
loss of past data records as a consequence of the ethnic tensions from 1998 to 2003, the
NSO has not officially published a linked series prior to 1992. However, users who
possess older records of the data are able to link back the series to meet their own interests.

Progressive improvements in definitions and methods have been applied since the first
iteration of the index. Prior to independence in 1978 and up to mid-1990s (with the
conduct of the 1982 and 1990/91 sample household income and expenditure surveys
(limited coverage)), the Retail Price Index (RPI) was the first index used as a measure of
the changes in the prices of goods and services in Honiara. The weighting scheme and the
basket of goods and services captured in the 1982 HIES reflected predominantly residents
and expatriate household expenditures in urban Honiara.
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In the 1990/91 HIES, the statistical focus shifted towards Solomon Islands citizen and
resident households whose expenditure shares then formed the basis of the weight, and
selection of the basket of goods and services. With the updated weighting scheme and
basket, and following the weighted Laspeyres’ index procedure, the subsequent index was
referred to as the Honiara CP1 (HCPI) in 2000 (covering the September-December 1999
period). In 2005/6, another more comprehensive HIES covering Solomon Islands
citizen/resident households was undertaken to update of the CPI weights based on the
1990/91 survey. The construction of the CPI (2005=100) followed similar methods noting
improvements in weights and the basket of goods and services. In 2012/13, the NSO
completed the conduct of the 2012/13 HIES. The results for the updated CPI are currently
being finalized and planned for release in the third quarter of 2018. This release will
include an update on the weighting scheme, concepts and methodology applied ensuring
consistency in the time series data.

It should be noted that a number of users currently refer to the current CPI as the RPI
and/or use the term interchangeably.

The relative weights of the basket of goods and services are now planned for updating
approximately every 10 years from data from the household income and expenditure
survey (HIES).

Additional information: There are no actual price data for some months of the year 2000
during the period of ‘The Tensions’. During the civil unrest period in 1998 to 2003, the
NSO also lost a number of data files and records during this period.

Interpretability:

The movement in index from one period relative to another can be expressed as a
percentage change or change in index points. In the Solomon Islands context, this
percentage change is referred very broadly as headline inflation. The following simple
example shows the change in index points and percentage change:

If we look at the recent CPI (All Items) for April 2018 = 194.59 and April 2017 (All Items)
CPI=188.55 periods, the index point is the difference between the two index levels, i.e,
6.04 (194.59-188.55). This implies that the CPI increased by 6.04 points since April 2017.
However, it is useful to express this movement as a percentage change. Thus, we can
calculate the percentage change by subtracting the index value of the previous period
(April 2017) from the current period (April 2018) and dividing the resulting value by the
index value of the previous period (April 2017) and then multiplying by 100.

Thus, [(194.59 — 188.55)/188.55] x 100 = (6.04/188.55) x 100 = 0.032034 x 100 = 3.2%
(rounded to one decimal point). This implies that prices have increased by 3.2% since
April 2017 or from the period April 2017 to April 2018. So while the CPI has increased
by 6.04 index points, prices have increased by 3.2 percent.

Similar interpretations can be applied to various periods of comparisons of interest. The
NSO officially reports the headline CPI and headline inflation based on the 3-months
moving average period, on the same period in the preceding year. However, data by month
and annual are provided for users to support their choice of a particular period for CPI and
inflation.
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Accessibility:

Users can request unpublished data for issues of statistical bulletins that have already been
released by contacting the Prices Unit. There are no costs associated with the provision of
this data.

Contact details:

Email: STATS-Economics@mof.qgov.sb

Telephone: (+677) 27835 or (+677) 25451

Additional information: The data will be made available in a spreadsheet format from
the SINSO website (www.statistics.gov.sb) and in a hard copy.

For further information, please contact:

Name:

Joachim Gaiafuna, Anna Luvu

Telephone Number:

(+677) 25451

Email Address:

jgaiafuna@mof.qgov.sb; aluvu@mof.gov.sbh
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